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51. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is encouraged. If an
entity applies this Standard for a period beginning
before January 1, 2017, it shall disclose that fact and
apply IPSAS 34, IPSAS 35, IPSAS 37, and IPSAS 38,
Disclosure of Interests in Other Entities, at the same

time.
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51A. Paragraphs 6 and 7 were deleted by 7he Applicability of
IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.
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51B. Paragraph 26 was amended by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity shall
apply this amendment for Annual financial statements
covering periods beginning on or after January 1, 2019.
Earlier application is encouraged. If an entity applies
the amendment for a period beginning before January
1, 2019 it shall disclose that fact and apply IPSAS 40 at

the same time.
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51C. Paragraphs 31 and 33 were amended and paragraphs
34A and 34B added by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity shall
apply these amendments prospectively for annual
financial statements covering periods beginning on or
after a date to be determined by the IPSASB. Earlier
application is permitted. If an entity applies the
amendments for a period earlier, it shall disclose that
fact and, if it has not already done so, apply IPSAS 40 at

the same time.
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51D. Paragraphs 20, 24, 25, 26, 43, 44 and 45 were amended
and paragraphs 44A, 44B and 44C were added by IPSAS
41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at

the same time.
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51E. Paragraphs 20, 24, 25, 26, 43, 44 and 45 were amended
and paragraphs 44A, 44B and 44C were added by IPSAS
41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at

the same time.
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51F. Paragraph 24 was amended by /mprovements to IPSAS,
2018, issued in October 2018. An entity shall apply this
amendment for annual financial statements covering
periods beginning on or after January 1, 2019. Earlier
application is permitted. If an entity applies this
amendment for a period beginning before January 1,
2019, it shall disclose that fact. amendments
retrospectively in accordance with IPSAS 3, Accounting
Policies, Changes in Accounting Estimates and Errors,
for annual financial statements covering periods
beginning on or after January 1, 2022, except as
specified in paragraphs 51G-51I. Earlier application is
permitted. If an entity applies these amendments for a
period beginning before January 1, 2022, it shall
disclose that fact and apply IPSAS 41 at the same time.
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51G. An entity that first applies the amendments in
paragraph 51F at the same time it first applies IPSAS
41 shall apply the transition requirements in IPSAS 41

to the long-term interests described in paragraph 20A.
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51H. An entity that first applies the amendments in
paragraph 51F after it first applies IPSAS 41 shall apply
the transition requirements in IPSAS 41 necessary for
applying the requirements set out in paragraph 20A to
long-term interests. For that purpose, references to the
date of initial application in IPSAS 41 shall be read as
referring to the beginning of the annual reporting

period in which the entity first applies the amendments
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(the date of initial application of the amendments). The
entity is not required to restate prior periods to reflect
the application of the amendments. The entity may
restate prior periods only if it is possible without the

use of hindsight.

511. If an entity does not restate prior periods applying
paragraph 51H, at the date of initial application of the
shall

accumulated surplus or deficit (or other component of

amendments it recognize in the opening
net assets/equity, as appropriate) any difference
between: (a) The previous carrying amount of long-
term interests described in paragraph 20A at that date;
and (b) The carrying amount of those long-term

interests at that date.
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51J. Paragraph 21 was amended and paragraphs 25A and
25B and the related heading were added by IPSAS 44
issued in May 2022. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is permitted. If an entity applies the
amendments for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 44 at

the same time.
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51K. Paragraph 33 was amended by IPSAS 45 issued in May
2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or
2025.

encouraged. If an entity applies this amendment for a

after January 1, Earlier application is
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period beginning before January 1, 2025, it shall
disclose that fact and apply IPSAS 45 at the same time.
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53. This Standard supersedes IPSAS 7, /nvestments in
Associates (December 2006). IPSAS 7 remains
applicable, until IPSAS 36 is applied or becomes

effective, whichever is earlier.

[36 plall c¢lbsl) duwlaall ju=o (o 8184l 0am Cuoa0] .53
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olsl clbal Lgsluasl 120
Objective woagll
1. The objective of this Standard is to prescribe the | gc duwboll @od 227 ga jueall 15 wWas .1
accounting for investments in associates and joint | d5piutoll gyluiallg dlpofll Wilgall 6 ljladiw Ul
ventures and to set out the requirements for the | aic d&iloll @Ggén asyb Gubi cllbio ayanig
application of the equity method when accounting for | 2yjluallg dojll cilgall o wljlodiwl ye duuloall
investments in associates and joint ventures. aspuoll
Scope &lhill
2. Anentity that prepares and presents financial statements | &llall oilgall pPpeig 227 Ul dgall Gle vy 2
under the accrual basis of accounting shall apply this | 1a® (&b UT otwbholl Gléatwll u.ULu.IT L1ogay
Standard in accounting for investments in associates and | Wlg)l 6 Wijladlwll e duuboll 6 ju=oll
joint ventures. 4550l gyliiallg dlyojll
3. This Standard shall be applied by all entities that are | Ul Cilgall 2100 Jud o ju=oll [2m Giby uT Ly 3
investors with significant influence over, or joint control | &4yl dphuw gf ,ago pili vila 8paiiuo cilgs isi
of, an investee where the investment leads to the holding | (J] s38) jlodiwdl gl5 13] lguo joliwo dgo le
of a quantifiable ownership interest. 04l guliel) aLls ayalo dnn ¢liliol
4. This Standard provides the basis for accounting for | dublall poo ge duwlbol) Gulwll jueoll 138 jogq .4

ownership interests in associates and joint ventures. That
is, the investment in the other entity confers on the entity
the risks and rewards incidental to an ownership interest.
This Standard applies only to quantifiable ownership
interests. This includes ownership interests arising from
investments in the formal equity structure of another
entity. A formal equity structure means share capital or
an equivalent form of capital, such as units in a property

trust. Quantifiable ownership interests may also include

ol gag sl sylinllg ojll gl ;o
bl agall JI Jai LSpJ‘JI agall &0 Jladiw ]
jusall 1aa @ibig ddlo ans g Ll aflgellg
aall gulell ailall @blall oo Lo bas
(;ouljmﬂmﬂlucdiﬁwligﬁloﬂ(pmlm Jouiug
Jao” g sl dgal ol ailoll Goan J4a
0 Lo gl .Jlall gul) agul "ouyl dlall Ggao
jladiwl (§gaiob &0 cilangll Jio JJlall Gwly 040
oubel) ablall adlall oo ganii of ghoug .s)lic
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ownership interests arising from other investments in
which the entity’'s ownership interest can be measured
reliably (for example, interests in a partnership). Where
the equity structure of the other entity is poorly defined, it
may not be possible to obtain a reliable measure of the

ownership interest.

ol willafiwl ge aibl aslo gono - loul - L4l
lgro agall @dlo pno glad ol ghoy Gillg
@b 6 ganall Jloll Juw Gle) asgigay
sl agall @aloll Ggan Jaua gl 15] (auioles
Joooll ghoall 3o ggdy U 28 .aplg pe Jauy 2300

5lall ano) Geigo gulis e

5. Some contributions made by public sector entities may be
referred to as an “investment,” but may not give rise to an
ownership interest. For example, a public sector entity
may make a substantial investment in the development of
a hospital that is owned and operated by a charity. While
such contributions are non-exchange in nature, they
allow the public sector entity to participate in the
operation of the hospital, and the charity is accountable to
the public sector entity for its use of public monies.
However, the contributions made by the public sector
entity do not constitute an ownership interest, as the
charity could seek alternative funding and thereby
prevent the public sector entity from participating in the
operation of the hospital. Accordingly, the public sector
entity is not exposed to the risks, nor does it enjoy the

rewards, that are incidental to an ownership interest.

Cilgs lgoaai Ll wlealwall (per Gl jliy 26 .5
lgic Lidy U 26 Lgis) " jladiwl” Lgil Ll olall clball
b dgn 0gai 25 Jlall Juw les drdlo dno
adlol Gadilwo yohi 6 s loliul elsll clbsl
Glasbwall oas ¢l g0 leg Qs duwgo opaig
clbsll dgal aoui go ol pe deub Wily o
ac plall clball dgn plol @ebws apsll duwgall
Jads U .ells o acglg dolell Jlgol Lgolaaiwl
ano plell elbsll dgn Jud o dosdall Closluall
Gl o of dpall duwdall 2w ol 9] aslo
clhall ago 2ini 0f gog By Jigad Gle Jgoall
) 19 Gadiuall Jiodi o @il go olell
obai 1g yblhall olell clball dgny oyeii U
aslo &ns g1 Ll algell

6. [Deleted]. fruoan] .6
7. [Deleted]. cuoan] 7
Definitions Uloy i
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The following terms are used in this Standard with the
meanings specified:
An associate is an entity over which the investor has
significant influence.

Binding arrangement: For the purposes of this Standard,

a binding arrangement is an arrangement that confers
enforceable rights and obligations on the parties to it as
if it were in the form of a contract. It includes rights from
contracts or other legal rights.

Consolidated financial statements are the financial

statements of an economic entity in which assets,
liabilities, net assets/equity, revenue, expenses and cash
flows of the controlling entity and its controlled entities
are presented as those of a single economic entity.

The Equity method is a method of accounting whereby the
investment is initially recognized at cost and adjusted
thereafter for the post-acquisition change in the
investor's share of the investee's net assets/equity of the
associate or joint venture. The investor's surplus or deficit
includes its share of the investee’s surplus or deficit and
the investor's net assets/equity includes its share of
changes in the investee's net assets/equity that have not
been recognized in the investee's surplus or deficit.

A joint arrangement is an arrangement of which two or
more parties have joint control.

Joint control is the agreed sharing of control of an

arrangement by way of a binding arrangement, which

Giloll ju=all 132 o @l Clalboall pasiwg
:Lgio J5 gud 63220l
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exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing
control.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the arrangement.

A joint venturer is a party to a joint venture that has joint
control of that joint venture.

Significant influence is the power to participate in the

financial and operating policy decisions of another entity
but is not control or joint control of those policies.

Terms defined in other IPSASs are used in this Standard
with the same meaning as in those Standards, and are
reproduced in the Glossary of Defined Terms published
separately. The following terms are defined in either
IPSAS 34, Separate Financial Statements, IPSAS 35,
Consolidated Financial Statements, or |PSAS 37, Joint
Arrangements. benefits, control, controlled entity,
controlling entity, economic entity, investment entity, joint

operation, power and separate financial statements.

aloll wls abuiu Il Jaoo wljhall alasl by boaic
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Binding Arrangement

ool cuyiyill

31



192l d&pwlaall oo (6 in)g Las )56l @b)g (P
olell clbal)

Binding arrangements can be evidenced in several ways.
A binding arrangement is often, but not always, in writing,
in the form of a contract or documented discussions
between the parties. Statutory mechanisms such as
legislative or executive authority can also create
enforceable arrangements, similar to contractual
arrangements, either on their own, or in conjunction with

contracts between the parties.
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Significant Influence

ogall il

10. Whether an investor has significant influence over the

investee is a matter of judgment based on the nature of
the relationship between the investor and the investee,
and on the definition of significant influence in this
Standard. This Standard applies only to those associates
in which an entity holds a quantifiable ownership interest
either in the form of a shareholding or other formal equity
structure or in another form in which the entity’'s interest

can be measured reliably.

wle ago uili 8paiiuall dgall (sal ¢l5 15] Lo 24305 ¢
Gl Aty olgiol dluo ga low jatiwall dgall
aiiuoll agallg époiiuall dgall ¢y @sllell doyub
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dgall &po gulis s gy BT J4b (0 of 5T o)
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11.

If an entity holds a quantifiable ownership interest and it
holds, directly or indirectly (e.g. through controlled
entities), 20 per cent or more of the voting power of the
investee, it is presumed that the entity has significant
influence, unless it can be clearly demonstrated that this
is not the case. Conversely, if the entity holds, directly or
indirectly (e.g., through controlled entities), less than 20
per cent of the voting power of the investee, it is presumed

that the entity does not have significant influence, unless

08l pulisll dbls dxalo dnny Baing agall vils 13]
15 go o) pilio pe o pblio J4uiy — hainig
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1

32



192l d&pwlaall oo (6 in)g Las )56l @b)g (P
olell clbal)

such influence can be clearly demonstrated. A substantial
or majority ownership by another investor does not

necessarily preclude an entity from having significant
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influence. 0g0 1wl lg) ug4u of go
12. The existence of significant influence by an entity is | Ju6 (0 0goO wL 3999 e — dale = Juall olé) 12
usually evidenced in one or more of the following ways: il gbll o pﬁT gT 620lgy dagall
a. Representation on the board of directors or equivalent | da%b diym (0 gT o)l Ul puloo o Juaill 1
governing body of the investee; gT lgs6 paliuiall dgall (0 aleo
b. Participation in policy-making processes, including | 6 Loy «lwlll 269 wildac 6 a5jliwall L
participation in decisions about dividends or similar | <ileyjgi ULuu el slajl o dasjluwll ells
distributions; ql «@lilanl! cilsyjgill gf oyl
c. Material transactions between the entity and its | dgallq dgall ¢ éuwwdl dwom Dl culd culoleall o
investee; ql ‘lguo paiiuwall
d. Interchange of managerial personnel; or gT 6)2 0l sebgo Joly .o
e. Provision of essential technical information. awbwl ais cilogleo pogi .
13. An entity may own share warrants, share call options, gT r(JQ_uJI 0 Wbl @ wlpdio dgall ¢llioy 26 .13

debt or equity instruments that are convertible into
ordinary shares, or other similar instruments that have
the potential, if exercised or converted, to give the entity
additional voting power or to reduce another party's
voting power over the financial and operating policies of
another entity (i.e., potential voting rights). The existence
and effect of potential voting rights that are currently
exercisable or convertible, including potential voting
rights held by other entities, are considered when
assessing whether an entity has significant influence.

Potential voting rights are not currently exercisable or

094i dyalo §géo of guo wlgal of agul elpd il
dilao (sl cilgal ol .@yale agul I Jigaill alls
aiai of ailao] L) gg4y wigd of uiygo 1] illg
dblw aoai ol ol dwldl cygni dhlw agall
&yl aylall oilwlul Gle 13T Lol cygnill
0 2589 (di4oall Cygnil §oas ) sl dgal
2929 ago pili dgall gls 15| Lo ugéi aic gluunll
dwlaall &bl g4y Il &isoall Cugnil dgao g
@982 5 (0 Loy Jall Cubgll (6 Jigail) bl gl
1g (sl lgs i go Ly bainall disoall Cygoil
als g duwjlaol) abls d4ooll cuygnill @§gés 2ei
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convertible when, for example, they cannot be exercised
or converted until a future date or until the occurrence of

a future event.
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14. In assessing whether potential voting rights contribute to | aalwi didaall cygnil Ggén cuils 15] lo aygéi aic .14
significant influence, the entity examines all facts and | woqihllg @ilenll guon dgall (paai ogoll JJJTJ_” 0
circumstances (including the terms of exercise of the | didaall Cygnill §gés duwjlao bapi ells o lay)
potential voting rights and any other binding dﬁ_L.LJJ(JLLuJ.J“b_OL_JJ.Ding.U (SpT dojlo ubup(STg
arrangements whether considered individually or in | .di%aoll §gaall (Je &I Gl (deoino gl 2pio
combination) that affect potential rights, except the gT dwjlao e dadloll 6jaallg 6yl Llgi clitiwl
intentions of management and the financial ability to didooll Gaanll i Jugad
exercise or convert those potential rights.

15. An entity loses significant influence over an investee | loaic lgud paiiuwo dgo (e agoll }.ULL” dgall 2667 .15

when it loses the power to participate in the financial and
operating policy decisions of that investee. The loss of
significant influence can occur with or without a change
in absolute or relative ownership levels. It could occur, for
example, when an associate becomes subject to the
control of another government, a court or an
administrator. It could also occur as a result of a binding

arrangement.

&l bl Caljlys 318l 6 @5)litall dblw 286i
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Equity Method

ailall §9a adyb

16

. Under the equity method, on initial recognition the

investmentin an associate or a joint venture is recognized
at costand the carrying amount is increased or decreased
to recognize the investor's share of the surplus or deficit
of the investee after the date of acquisition.The investor's

share of the investee's surplus or deficitis recognizedin

cad) ol bl aie alall @gén daib cingao
4olsilly elie gquiwo gl dlioj dgo u—OJLOJJ-“J Al
dgall vuni wldl dpioall dagall heai gl aljig
19 lguo paiiuoll dgall jac g (Bilo yo 8poliuall
a0 époitwall dagall wuni cuilg algaiwdl Ayl
jac ol Ao yao Lguo joliuwall dgall joc gl Ails
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the investor's surplus or deficit. Distributions received
from an investee reduce the carrying amount of the
investment,Adjustments to the carrying amount may also
be necessary for changes in the investor’'s proportionate
interest in the investee arising from changes in the
investee's equity that have not been recognized in the
investee's surplus or deficit. Such changes include those
arising from the revaluation of property, plant and
equipment and from foreign exchange translation
differences. The investor's share of those changes is

recognized in net assets/equity of the investor.
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17.

The recognition of revenue on the basis of distributions
received may not be an adequate measure of the revenue
earned by an investor on an investment in an associate or
a joint venture because the distributions received may
bear little relation to the performance of the associate or
joint venture. Because the investor has joint control of, or
significant influence over, the investee, the investor has
an interest in the associate’s or joint venture's
performance and, as a result, the return on its
investment. The investor accounts for this interest by
extending the scope of its financial statements to include
its share of the surplus or deficit of such an investee. As
a result, application of the equity method provides more
informative reporting of the investor's net assets/equity

and surplus or deficit.
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18. When potential voting rights or other derivatives (Sp'T Cldidio gT did00 cugni @§gén 19qi loaic .18
containing potential voting rights exist, an entity's interest | dgall &no 3255 diso0 Cygni (§gén e (sgini
in an associate or a joint venture is determined solely on uuhuT le —héo — el cqpiio gT dlyoj dgo 0
the basis of existing ownership interests and does not | dloinall dwjlooll Guiei Ug dailall aisloll (poo
reflect the possible exercise or conversion of potential | culgadlq di4oall cugnill Gqéal Jainall Jigaill gT
voting rights and other derivative instruments, unless 19 6160all Gibis ol bo (g1l dsidiall
paragraph 19 applies.

19. In some circumstances, an entity has, in substance, an | dno —jagall 6 — dgall yg4y woghll Py 0 19
existing ownership interest as a result of a transaction | JWJl cudgll (6 — lgaiai dloleal dayii dails dialo
that currently gives it access to the benefits associated | .&u4lo dnay dbyijall 2oliall (e Jgpall (6 @l -
with an ownership interest. In such circumstances, the | dgall dnmAanll duuill 339 wogqibll oam Jio (0
proportion allocated to the entity is determined by taking | (§géa) a8 Wl dwjlaoll gluwall 6 sl Jdb o
into account the eventual exercise of those potential | il el sl dsisiall tilgadlg didoall cuygndl
voting rights and other derivative instruments that | Jgoall 6 @all - Jbll cusgll (6 — dgall aiai
currently give the entity access to the benefits. 20lall e

20. IPSAS 41, Financial Instruments does not apply to | cvgadl 41 ploll clboll duwlaoll jueo Gihiy 1 .20

interests in associates and joint ventures that are
accounted for using the equity method. When instruments
containing potential voting rights in substance currently
give access to the benefits associated with an ownership
interestin an associate or ajoint venture, the instruments
are not subject to IPSAS 41. In all other cases,
instruments containing potential voting rights in an
associate or a joint venture are accounted for in
accordance with IPSAS 41.

sylitallg alopl wlgall o roall Gleddlall
asb plaaiwl lgic duwlball il (_,,,lJI asyiiiall
ole (sqind il ilgadl adai Loaic .diélall (§géo
Sl csgll 6 - @gall o - difao Cygni (§gén
dalo dnny dhypall golioll Lle Jgoall 6 @all
2045 U ilgadl glo o eqpiio gl dlwoj édgo (6
bl 2100 o Lol 41 plell clbsl) dnwlball ol
wle sging Gill vilgadl ge duwlaall @il dilo (sl
eljido cgpuo gl dlyojdgo (0 diboo LUQDJQQDJ

41 plo)l elhall duwlaoll jueal laog
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20A. An entity also applies IPSAS 41 to other financial

instruments in an associate or joint venture to which the
equity method is not applied. These include long-term
interests that, in substance, form part of the entity’s net
investment in an associate or joint venture (see
paragraph 41). An entity applies IPSAS 41 to such long-
term interests before it applies paragraph 41 and
paragraphs 43-48 of this Standard. In applying IPSAS 41
the entity does not take account of any adjustments to the
carrying amount of long-term interests that arise from

applying this Standard.
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Sl Jadll abgb (poall dylall tilgs Il 0aa gons
0 dgall jloiiwl oo o lgjo dﬁ.uJEJ @92 0
(41 ssall ki) elidoll cqpuiall gl dlofll dgall
dio e 41 ploll glbal) duubhall juso dgall Gubi
41 spaall @b ol Jwb Jodl digb ool 03
Jueo @Gubi aic Jueadll 1ae go 48-43 Cilallg
olunll 6 dgall 355 U 41 olell glball duwlaall
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21. Unless an investment, or a portion of an investment, inan | @lyoj &g 50 Jloflwll o cjo gT Jlodiwdl 345 o) lo .21
associate or a joint venture is classified as held for sale | [86q gull &y Broing aif le Taino ¢lyisiio gqpio gT
in accordance with IPSAS 44, Non-Current Assets Held | @glaioll ue Joo il 44 plell clbsl duulaall jueal
for Sale and Discontinued Operations, the investment, or | w16 Spalwall ¢ Gldosllg gull gy Bhainall
any retained interest in the investment not classified as | u¢ jlodiwll 0 8léto Ao (sT gT Jlafiw | Loying
held for sale, shall be classified as a non-current asset. | p¢ d.DT aif Sle el gy Baino LQJT Gle asino
.Jglaio
Application of the Equity Method &alall (§gon asyb Gubi
22. An entity with joint control of, or significant influence over, | ,0g0 wL gT G410 ophyw gl Gill dgall le vy .22

an investee shall account for its investment in an
associate or a joint venture using the equity method
except when that investment qualifies for exemption in

accordance with paragraphs 23-25.

o0 jlatiul ge sl ol g jaliuo 892 le
dayb plaaiwl il egpitall of dliojl dgall
Jloitwdl ell5 g4y loaic cliffwl .&alall Ggao

25-23 ciljaell Taoq cloc 1l Tlngo

Exemptions from Applying the Equity Method

a5Loll §g6o dyb @bl go Wiklac |
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23. An entity need not apply the equity method to its | (Jlc diilall Ggon adyb GuhJ UT dgall ojly U .23
investment in an associate or a joint venture if the entity | L5 13| Wy cqpuwo gl dluoj égo 0 jlaiiul
is a controlling entity that is exempt from preparing | @ilgéll slac| (o 6laso 8o dgn 2 dgoll
consolidated financial statements by the scope exception | 6 3jlg)l GUbil o cliliw Ul L1ngoy 62090l dyllall
in paragraph 5 of IPSAS 35 or if all of the following apply: | 3] gT 35 ple)l clhsll duulboll jueo o b 8588l
a. The entity itself is a controlled entity and the ‘Sl Lo 2u00 @uihil

information needs of users are met by its controlling u_LJjg lgude (Biawo dgo lgwo w2 dgall UT 1
entity's consolidated financial statements, and, in the | J15 g0 Wlogleall o groaaiwall Clblyinl
case of a partially owned entity, all its other owners, | Jlgic éihiaall dgall 8angall édlall allgall
including those not otherwise entitled to vote, have | glo — Jjo Jadu — d5glao dgall cuils Jb (69
been informed about, and do not object to, the entity | (u) ¢l dliJgT 0016 Loy . cupd Il lgsllo 2100

not applying the equity method. @Guhi o2 lale |gb_137 26 wygnil @ og!l
b. The entity's debt or equity instruments are not traded | e lgpyi=y olg «&bloll §osn dsybl dgall
in a public market (a domestic or foreign stock cls 4

exchange or an over-the-counter market, including | (-6 dgall dalall (§qéo gT el LJIgJT Jéllug |
local and regional markets). gT u.ual gT wibg allo (QUQT daw) olc @quw
c.  The entity did not file, nor is it in the process of filing, | duloall Glgwdl el 0 lu «(sjlgo @Gquw
its financial statements with a securities commission Aoy g

or other regulatory organization, for the purpose of | lgailgd .clay] jgb 6 cuwyg dgall ¢agi o) .2
issuing any class of instruments in a public market. .(Sp'T arouhii dus gTifL_ULo (Qlngai_l,a s adloll
d. The ultimate or any intermediate controlling entity of ple @guw 0 Cilgadl o dio (§TJ|1DL gajty

the entity produces financial statements available for | dgo (§T gT dgall aslgil spbuall dgall 12f
public use that comply with IPSASs, in which | éolio adlo oflgs .dgall dbuwg &b
controlled entities are consolidated or are measured | clbéll duulaoll wlea) ojiliq pgoell plasiwl
at fair value in accordance with IPSAS 35. uu[oj gT lgale tbuuwall culgall Lgwo 1395'9 oleJl
elbasll duulall ool laog dalell dausll Lgw
.35 olall
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24. When an investment in an associate or a joint venture is | Jjidio cgpito gT dlyoj dgo 0 Jladiwl hing loaic .24
held by, or is held indirectly through, an entity thatis a | ® dg2 — JU5 go pulo pe Jauy gT - J o
venture capital organization, or a mutual fund, unit trust | «2Jjiao jJlaiiwl §gaio gT Jball Jloll UUT}J Je¥lati)
and similar entities including investment-linked | U3 6 Loy @iloo Wilgog dylaliul ailol §gaio gl
insurance funds, the entity may elect to measure that | dgall g0y dilo jlaliw b dbuijoll umL.JI Gl
investment at fair value through surplus or deficit in | o @alo)l daysll jlaiiwdl clls juusi OT Jli&y; OT
accordance with IPSAS 41. An entity shall make this | clbéll dunlaall jueol Gog jaell gT Ailall Jis
election separately for each associate or joint venture, at | J4uwu juid Ul lag) oqdi UT dagall e winug 41 ol
initial recognition of the associate or joint venture. An | il aic ¢ljiio cgpuo gT dlyoj dgo JA Jmoio
investment entity will, by definition, have made this | dgall 0gai .ljidrall cqpirall gl éliojll dgall (PJg_TJl
election for its investments. Lailladiwd juis Ul 1agy lgieub a4y .&yylaiiw Ll

25. When an entity has an investment in an associate, a | cjay bhainlg lyoj dgo 0 jlaliwl dgall yg4y loaic .25

portion of which is held indirectly through a venture
capital organization, or a mutual fund, unit trust and
similar entities including investment-linked insurance
funds, the entity may elect to measure that portion of the
investment in the associate at fair value through surplus
or deficit in accordance with IPSAS 41 regardless of
whether the venture capital organization, or the mutual
fund, unit trust and similar entities including investment-
linked insurance funds, has significant influence over that
portion of the investment. If the entity makes that election,
the entity shall apply the equity method to any remaining
portion of its investment in an associate that is not held
through a venture capital organization, or a mutual fund,
unit trust and similar entities including investment-linked

insurance funds. When an entity has an investment in an

Jall gl sy Jibb o = pblio e Judy - aio
&lol (§qaio gl o jlaiiwl Ggaio gl ‘J.bbfﬂl
aolll @olio els Lo Loy dilao wilgog dyjlodiwl
s ol 57 ol dgall ghay aild Jlaiiu ll dbsjol
anly dlol dgall o Jlaliwll go cjall el
auulall Jueal laog jasll gf (aslall Jus go dalsl
aihild gl 15] lac il vy ellag 41 elell clbsl)
gl wyiial! jladiwd! Ggaind gl yblaall Jladl gul)
0 Loy aliland! wilgallg dyjloiiwdl d&ilodl Ggaind
e pgo pili ladiw b dbuipall geolill Guolio elis
i 1l ey dgall crols 15lg latiw il 4o cjall U3
&loll §gao &b @ibi ol dgall Gl Loy allo
U dboll agall ;6 laylodiul go @iio < ol le
ol yblaall Jlall gl @b JUb go ar haia)
&laiiwl &lol §gaio gl i jlafiwl §gaio
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associate, a portion of which is held indirectly through an
investment entity, the entity shall measure that portion of
the investment at fair value through surplus or deficit in
accordance with IPSAS 41.
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Classification as Held for Sale

sull @y Baino ail e Layinill

25A.

An entity shall apply IPSAS 44 to an investment, or a
portion of an investment, in an associate or a joint
venture that meets the criteria to be classified as held for
sale. Any retained portion of an investment in an
associate or a joint venture that has not been classified
as held for sale shall be accounted for using the equity
method until disposal of the portion that is classified as
held for sale takes place. After the disposal takes place,
an entity shall account for any retained interest in the
associate or joint venture in accordance with IPSAS 41
unless the retained interest continues to be an associate
or ajoint venture, in which case the entity uses the equity

method.

olall elball drwlboll jueo @b of dgall e Loy 125

alyoj dga o0 Jlafiwll o cjall gl jlodiwdl Sle 44
dojlll bulgall ogiuy (s3)l Wiiio ggpito gl
Al ol woug el @ Beine al Lle agyindl
alyoj dgn 0 Jladiwll 4o 8o e sl ge dulaall
oull @ hains al e caing o) Wjihio ggpio gf
cjall slsiiul al) 1 &Sloll g dayb pladiul
alegwll 2219 2ull @ Beind dal Lle wainall
gbémdmﬂucuwbiu“@“uk;m
Jumol Tasg o)l gqpitall gl o)l &goll
6léwoll doall paiwi al lo 41 olell elbsl) duwlboll
0am 00 14jiio legpiio gf dlioj dgo lgigh (o

a4loll (§qin adyb dgall paaiui alall

25B.

When an investment, or a portion of an investment, in an
associate or a joint venture previously classified as held
for sale no longer meets the criteria to be so classified, it
shall be accounted for using the equity method
retrospectively as from the date of its classification as

held for sale. Financial statements for the periods since

ago 0 ylaiiwll o cjall of ylafiwl 297 U loaic 125

ail e Tyl walb 3l yiio cgpito gf dlyoj
o3l dic anwball o ol Lioge .gaill 1am e
?J"JU Ul ch-mcl 2] 5l aslall §gan aanb
oy J3of of Lioug ull & Baing ol e aguins
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classification as held for sale shall be amended

accordingly.

al e waiinill aio wiljial) allall adlqéll ellal

Discontinuing the Use of the Equity Method

ayloll @980 atyb plaslul ge adgl

26. An entity shall discontinue the use of the equity method
from the date when its investment ceases to be an
associate or ajoint venture as follows:

a. If the investment becomes a controlled entity, the
entity shall account for its investment in accordance
with IPSAS 40, Public Sector Combinations and IPSAS
35.

b. If the retained interest in the former associate or joint
venture is a financial asset, the entity shall measure
the retained interest at fair value. The fair value of the
retained interest shall be regarded as its fair value on
initial recognition as a financial asset in accordance
with IPSAS 41. The entity shall recognize in surplus
or deficit any difference between:

i. The fair value of any retained interest and any
proceeds from disposing of a part interest in the
associate or joint venture; and

ii. Thecarrying amount of the investment at the date
the equity method was discontinued.

c.  When an entity discontinues the use of the equity
method, the entity shall account for all amounts
previously recognized directly in the entity's net

assets/equity in relation to that investment on the

@gdn adyb plaaiwl ge wasgii of agall Gle Loy 26
dig5 ge Lojladiwl ad Ladai sl Aylill ¢o dalall
ol Lod ellag [4iito Tegpito of dyoj dgo
oy ails gie jhuwo dgo jladiwdl auol 15]
Jusal Tasg Iejlotiwl e uwlai of dgall le
0 ool 2027 40 plall clball duulaoll
.35 pleoll clhsll duwlaall juooq ol clbdl
agyLul alpojll dgall o 8lawoll dnall culs 13] .o
wiay ails Jlo Ilol @lul elyiiall cqpitall of
lalell douall slaroll anall uwsi of dgall Lle
lpias lsiall dnall alalell dayall jlicl L1ug
o Jof lgil e lg) Lol byl aie @l
ole g 41 ploll glhsll dpwlaoll heal Tasg
ob @ T jasll of gaftall gous culi f agal
Cllnaio (slg 8l6wo dnn (s 1 @alell aaysll (1)
of liojll agall (6 &fjs dno lsiiwl go
g «eljtiiall ggpunall
0 (sall Ayl 6 jladiwil) yioall doydll (2)
@d98o ddyb eladiwl ge wabgill o
ay4lall
@gén asyb plaatwl ge dgall Lesgii loaic 5
2100 o Luwlal of dgall le Liny ails dyaloll
0D o pilo Y4y — el - dutall sllal
ellay @lel low dgoll alo (§gan/Jgol
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same basis as would have been required if the
investee had directly disposed of the related assets

or liabilities.

wlbhiiw glb S awai gulwdl Gle jlaitwl

pblo JAuiy - lgyo jaliwoll dgall Ciasyiuwl 13]
. daleiall ol ul gf Jgo Il -

27. If an investment in an associate becomes an investment
in a joint venture or an investment in a joint venture
becomes an investment in an associate, the entity
continues to apply the equity method and does not

remeasure the retained interest.

£9uiio (0 Tlaliwl dloj dg2 ;6 laliul 2ol 13] 27

Ii] w gg}ﬂm (g_b J foue I g_!.Di Ij‘l: gT ‘li] -

ayb (56 joiui agall olo alioj dgd (56 |jlaiiul
Blavall &onall yulid 2yei Jg @ialall §géo

Changes in Ownership Interest

d14lall dno o wlpsill

28. If an entity's ownership interest in an associate or a joint
venture is reduced, but the investment continues to be
classified either as an associate or a joint venture
respectively, the entity shall transfer directly to
accumulated surpluses or deficits the proportion of the
gain or loss that had previously been recognized in net
assets/equity relating to that reduction in ownership
interest if that gain or loss would be required to be
transferred directly to accumulated surpluses or deficits

on the disposal of the related assets or liabilities.

ol dloj dgo o dgall ddlo dno curmenil 13] .28

ole o] jlaliwll oo joilwl ¢4)g o cgpito

Loy aile SJlgill Gle elpiiio ggpio gl dyoj dgo ail

ol ilall Gl - pilo Jady - Joai ol agall Gle

6jluus)l gl Luwdall o bl cjall asliall el

aaloll §gan/Jgnll Lolo o — lbw - cuiall

I3 elag dsdlall @no o plesill elay leiollg

— 8jluall gl wwdoll el Jgoi ol wlbiw glb

sic psliall jasll gl ilall )] - piblo JSuy
as el vils caloljl Ul gl Jgo I slewiwl

Equity Method Procedures

aloll §io atyb el

29. Many of the procedures that are appropriate for the
application of the equity method are similar to the
consolidation procedures described in [IPSAS 3b.
Furthermore, the concepts underlying the procedures
used in accounting for the acquisition of a controlled
entity are also adopted in accounting for the acquisition of

an investment in an associate or a joint venture.

asyb Gubl duwlio a9f GII Cldpll go pis 29

0 @angall uaglll Clelppl dgilio @iloll Ggéo

olo wells ] dslsl 35 olell glball duwlaall oo

0 @oaatwall iyl gl 2w LU awlool

@i lgile fhiuo dgd e slgatwal ge dulaall

dlyoj dgn 0 jladiwl cliidl ge duulaall (o — ol -
jiiio ggpiio of
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30. An economic entity’s share in an associate or a joint

venture is the aggregate of the holdings in that associate
or joint venture by the controlling entity and its controlled
entities. The holdings of the economic entity’s other
associates or joint ventures are ignored for this purpose.
When an associate or a joint venture has controlled

entities, associates or joint ventures, the surplus or deficit
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and net assets taken into account in applying the equity 6393'5L0J| Jon Il olog joell gT wilall glo .as5)tio 4
method are those recognized in the associate’s or joint | ¢lli (@ dyalall §géo ddyb Guhi aic gluwall 6
venture's financial statements (including the associate’'s | gquitall gT dlpojll agall allall oflgdll 0 aigiall
or joint venture's share of the surpluses or deficits and | cqpiall gl éliojll dgall Luni el 6 loy) eyidioll
net assets of its associates and joint ventures), after any | dlwojll lgilgo Jg.DT wolog jac gT 6 o Cpiniall
adjustments necessary to give effect to uniform | 2unqil dyjqd Cillaed (§T 29y ((asiuiall lgey)liog
accounting policies (see paragraphs 37-39). (39-37 wilsall J.bJT) éuu bl clw bl
31. Gains and losses resulting from “upstream” and | Jlwallg cuwlboll dgall ddlall allgdll (6 LUJj 31
“downstream” transactions involving assets that do not | (sghii il "djlll"g "6acloll” ciloleoll e dnilill
constitute an operation, as defined in IPSAS 40, between | Ju=o (6 doye0 (@ L5 .afac J4uui U JgDT le
an entity (including its consolidated controlled entities) and | ¢35 0 lay) dgall gy 40 olell glhsll duwlaoll
its associate or joint venture are recognized in the entity's | gl &lwojll lgigag (620ga)l lgude jhuuall Lgilgs
financial statements only to the extent of unrelated | gupodiiwall pno j28) — héo — il lpeqpuio
investors' interests in the associate or joint venture. | cquiwall gT dojll dgall o6 dsuell (sg> pe 4

“Upstream” transactions are, for example, sales of assets
from an associate or a joint venture to the investor. The
entity’s share in the associate’s or the joint venture's gains
or losses resulting from these transactions is eliminated.

“Downstream” transactions are, for example, sales or

Jlall Jaw Gle (oo "Baclnll” cilloleall il
Wl o capio gl dloj dga o Jgol Cilewo
9 opadiuall dgall Luni 2e1iuig Spaiiuall dgall
eyl cqpirall gl élwojll dgall 8jlus gl Liwléo
o WU loleall iloleall 03a o dailll
a0 Jgol wiloslwo of wilewo .Jlall Juw e
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contributions of assets from the investor to its associate

or its joint venture.
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32.

When downstream transactions provide evidence of a
reduction in the net realizable value of the assets to be
sold or contributed, or of an impairment loss of those
assets, those losses shall be recognized in full by the
investor When upstream transactions provide evidence of
a reduction in the net realizable value of the assets to be
purchased or of an impairment loss of those assets, the

investor shall recognize its share in those losses

w0 wleall Gle > ajlll cyldoleoll pogi Loaic
ol gliw I Jooll @Gaaill ablall dousll olo

ailo Jgodl el dous 6 baia 6jlus o Lgy pluwy
dgall b go Joldly fluall elli cufi gl vy

e s 8acloll culloleoll joqi loaicq .6paiiuall
i Jon 1l (ganill aylsll dausll oo (Jo @bml
ailo .Joo Dl elli doys w0 ba §jlud gl (SJ.L.UJJ_.UJ

el go lguni vl of spafimall dgall Gle Lioy

Sluall

32

33.

The gain or loss resulting from the contribution of non-
monetary assets that do not constitute an operation, as
defined in IPSAS 40, to an associate or a joint venture in
exchange for an equity interest in that associate or joint
venture shall be accounted for in accordance with
paragraph 31, except when the contribution lacks
commercial substance, as that term is described in IPSAS
45, Property, Plant, and Equipment. If such a contribution
lacks commercial substance, the gain or loss is regarded
as unrealized and is not recognized unless paragraph 34
also applies. Such unrealized gains and losses shall be
eliminated against the investment accounted for using
the equity method and shall not be presented as deferred
gains or losses in the entity's consolidated statement of

financial position or in the entity's statement of financial

o ailll &jlwall ol Luwball ge dnolhall wiag

lo% aulae J4uds U Gl @asi pe Jgob dasluall
dgal 40 ololl glbsll duwball Jueo (0 doppo @
0 &hlo ano Jlao .6 o ggpiio gl dloj
31 sp0all Bog wlidoll gqpitall gl dlwopll dgall
ole (s go ] doabwall 6165 loaic eliiwl
awlaoll uso .6 albhnall ¢ls @y abgall galll
ciils 15] .culaeallg codllg cojleell 45 ololl glbal)
olo (S jegn Gl el dosbwoll oda Jio
o) Lo vl Ug @8610 pé asf ojlwall gl wuwéall

0as Jio aeiiwi ol Liayg 34 sall — Lyl - @ihis

sl jlatiwll Jiléo assnall e fluall of Cuwlball
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position in which investments are accounted for using the

equity method.

34. If,in addition to receiving an equity interest in an associate
or a joint venture, an entity receives monetary or non-
monetary assets, the entity recognizes in full in surplus
or deficit the portion of the gain or loss on the contribution

relating to the monetary or non-monetary assets received.

Sl asld] a8 pe ol 4185 Jgnl dgall cualiwl 15] .34

oo wyisdio cgpiio ol dloj dgo .0 dhlo dno Ll
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34A. The gain or loss resulting from a downstream
transaction involving assets that constitute an operation,
as defined in IPSAS 40, between an entity (including its
consolidated controlled entities) and its associate or joint
venture is recognized in full in the investor’'s financial

statements.

sobii djl dloleo g dailll sjlwall o Luudall 134

Ju2o 6 dojpo @ WS dloc JAuwi Jgol Lle

ey Lo Lay) dgall gu 40 olell glbsl duulaall

gl alojll lgigag (630gall la.le jouunl lailgs

oilgall o — Jolaly — culi wyidoll lgeqpio
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34B. An entity might sell or contribute assets in two or
more arrangements (transactions). When determining
whether assets that are sold or contributed constitute an
operation, as defined in IPSAS 40, an entity shall consider
whether the sale or contribution of those assets is part of
multiple arrangements that should be accounted for as a
single transaction in accordance with the requirements in
paragraph 53 of IPSAS 35

o JU5 go Jgol ealui gl dgall 2 25 L34
Joodl wiild 15| bo 23y aic 44l gl (uiloleo)
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o2y 6330i0 Gl go ¢ g Joodll el
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35 olell ¢lbal) dnwlhall jheo go 53 8yaall (L0

35. Aninvestment is accounted for using the equity method
from the date on which it becomes an associate or a joint
venture. On acquisition of the investment, any difference
between the cost of the investment and the entity's share
of the net fair value of the investee’s identifiable assets

and liabilities is accounted for as follows:
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a. When an entity has included goodwill relating to an
associate or a joint venture in the carrying amount of
the investment, amortization of that goodwill is not
permitted.

b. Any excess of the entity’'s share of the net fair value of
the investee's identifiable assets and liabilities over
the cost of the investment is included as revenue in
the determination of the entity’s share of the
associate or joint venture’'s surplus or deficit in the
period in which the investment is acquired.

Appropriate adjustments to the entity’'s share of the

associate’'s or joint venture's surplus or deficit after

acquisition are made in order to account, for example, for
depreciation of the depreciable assets based on their fair
values at the acquisition date. Similarly, appropriate
adjustments to the entity’'s share of the associate’s or joint
venture's surplus or deficit after acquisition are made for
impairment losses such as for property, plant and

equipment or, where relevant, goodwill.
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36. The most recent available financial statements of the
associate or joint venture are used by the entity in
applying the equity method. When the end of the reporting
period of the entity is different from that of an associate
or a joint venture the entity either:

a. Obtains, for the purpose of applying the equity method,
additional financialinformation as of the same date as

thefinancial statements of the entity; or

qf dlojll dgall aslio aylo aflgs iasl eaATwi
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b. Uses the most recent financial statements of the
associate or joint venture adjusted for the effects of
significant transactions or events that occur between
the date of those financial statements and the date of

the entity’s financial statements.
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37. The entity's financial statements shall be prepared using | Gilwluw olastwl dgall adlall allgsll 10 OT vy 37
uniform accounting policies for like transactions and | 0 @liloioll Gilandllg willoleall 63590 duwloo
events in similar circumstances. alilao]l Loghll

38. Except as described in paragraph 39, if an associate or | dgo oAl 5] .39 6p8all 6 guo ga Lo clilwl .38
a joint venture uses accounting policies other than those | I el pe dpuwlao Slwlow ejiio gqpio gT alyoj
of the entity for like transactions and events in similar | ;6 dliloioll Cilandllg wutloleol) dgall lgoaaiuwg
circumstances, adjustments shall be made to make the | J=2) ] (Spj QT woy ailo Ldlilaio wogb
associate’s or joint venture's accounting policies conform | cqpuirall gT dofl agall  auwball Olwlwl
to those of the entity when the associate's or joint | loaic dgal) duuwlball Clwluwdl 20 @olqii ¢ljiiall
venture's financial statements are used by the entity in | cquiuall gT dluofl dagall adloll aflgall pa.:).uuj
applying the equity method @Ggdo agyb Guhi o dgall Juo go epluall

Aualall

39. Notwithstanding the requirements in paragraph 38, if an | 13] .38 ¢paall (0 63jlg/l Wlbioll go pcyl e .39
entity has an interest in an associate or a joint venture | Jjiilo cquilo gT dlyoj dgo (0 dno gl dgall cuils
that is an investment entity, the entity shall, when | dgo ljidiall eqpuitall g dliojll dgall 03m (gaig
applying the equity method, retain the fair value | @&yb @Guhi aic — dgall Gle w1y dils Jayjloiiwl
measurement applied by that investment entity associate | I dalell Aawdll yuld e cléyll — aysloll §géo
orjoint venture to its interest in controlled entities. wle el cqpiuall gT aliojll dgall ¢lli lgéihi

i Loule thpuoll Bilgall o9 lgino
40. If an associate or a joint venture has outstanding | 6jlioo aguwl o cgpio gl duoj dgal gls 15] .40

cumulative preference shares that are held by parties

other than the entity and are classified as equity, the entity

sl Lolbl Jus ¢o g Baing ol deano doils
dgall glo dylo Ggao lgil e Lainig agall Lol
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computes its share of surplus or deficit after adjusting for
the dividends on such shares, whether or not the dividends

have been declared
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41.

If an entity’'s share of the deficit of an associate or a joint
venture equals or exceeds its interest in the associate or
joint venture, the entity discontinues recognizing its share
of further deficits. The interest in an associate or a joint
venture is the carrying amount of the investment in the
associate or joint venture determined using the equity
method together with any long-term interests that, in
substance, form part of the entity’s net investment in the
associate or joint venture For example, an item for which
settlement is neither planned nor likely to occur in the
foreseeable future is, in substance, an extension of the
entity’s investment in that associate or joint venture. Such
items may include preference shares and long-term
receivables or loans, but do not include trade receivables,
trade payables or any long-term receivables for which
adequate collateral exists, such as secured loans. Deficits
recognized using the equity method in excess of the
entity’'s investment in ordinary shares are applied to the
other components of the entity’s interest in an associate
or a joint venture in the reverse order of their seniority

(i.e. priority in liguidation).

of doj dga jac o dgall Luni jgloi gf Jale 13
squiall g &lsojll dgall ;0 lgino Wjiihio cgpito
oo lguni Wbl ge wasgl dgall glo wljiinll
of dloj ag> ;6 anall yedig awslo Yl Cijgasl
oo Jadiwll) dyioall dall o widio ggpito
ola3iwl 2300 eljidiall cquitall g dlwojll dgall
dlhob oo sl Gl aslodl aslall §oas b
lafiul olo g0 2o — jagall (-6 — Jaud Jodl
oleo il cgpiall gl dlofll agall 6 dgall
ue go gl aijquil hhaoll pe 2l Jlioll Juw
- 29) sl Bl 6 aijgu Bas ol a2sal
dgall elli .6 dgall jlatiwd Tolaiol — @gall 6
0a» Jio Joui 269 .lidioll ggpirall gl ol
o)l gl dauaall aoallg sjliaall aguwl gidl
of aylaill diprall aoall Jouiy U lgidlg .Jo Dl digb
oIl dhgb @0 aod sl ol aylail aislal ol
diganall pall Jio dasld clilan gl 2ogi
@8> doyb plalul &)l viigasll @ibig
aololl aguil o dgall jlaitwl e uj Loy dyalall
ol alwopll dgall 0 dgall anal Dl wlighall Ll
i) lgioasd yusleo iy wiidhall cqpiall

(egonill o &glgll

41

42.

After the entity’s interest is reduced to zero, additional

deficits are provided for, and a liability is recognized, only

Jooi aly yanll ) agall ano (peaf gl s
b a8 - bao - ol cuig byl wljgasll
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to the extent that the entity has incurred legal or
constructive obligations or made payments on behalf of
the associate or joint venture. If the associate or joint
venture subsequently reports surpluses, the entity
resumes recognizing its share of those surpluses only
afterits share of the surpluses equals the share of deficits

not recognized.
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Impairment Losses

20,801 0 boigll fluus

43. After application of the equity method, including
recognizing the associate’'s or joint venture's deficits in
accordance with paragraph 41, the entity applies
paragraphs 44A-44C to determine whether there is any
objective evidence that its net investment in the associate

or joint venture is impaired.

Wil ey o Loy aslall (Ggdo ddyb Gubi 2y 43
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44, [Deleted].

[I_LOJD] YA

44A. The net investment in an associate or joint venture is
impaired and impairment losses are incurred if, and only
if, there is objective evidence of impairment as a result
of one or more events that occurred after the initial
recognition of the net investment (a ‘loss event’) and that
loss event (or events) has an impact on the estimated
future cash flows from the net investment that can be
reliably estimated. It may not be possible to identify a
single, discrete event that caused the impairment.
Rather the combined effect of several events may have
caused the impairment. Losses expected as a result of

future events, no matter how likely, are not recognized.
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Objective evidence that the net investment is impaired | (|34l daiis  dedqioll  pPluall |_|Lu| Jori]
includes observable data that comes to the attention of Juall Lgidlainl a0 ge il P alsiuall
the entity about the following loss events: foy6 Cihys 36 | ] (J_OLD UT ch.r_*)g.oJI

(a) Significant financial difficulty of the associate or joint . Lo "
oc dall ollil e lean) ghoo Wbl goby
el &)Ll calaol

venture;

(b) A breach of contract, such as a default or delinquency in

payments by the associate or joint venture; cq fall gT duojll dgal) 6pub ddlo wibgeo (T)
(c) The entity, for economic or legal reasons relating to its gT il

associate’s or joint venture's financial difficulty, granting
to the associate or joint venture a concession that the | UP slaudl ge plll gl fdeill Jio 269 dallho (L)

entity would not otherwise consider; (d) It becoming gT sl cqpuiwll gT dlwojll dgall Jub
probable that the associate or joint venture will enter . e R
whbgenll dhuijo dwolhi gl @aloisl oluwl (o)

disappearance of an active market for the net investment .dlj.hiw.ll ggwl Lg| dle‘“ ch_')JJ cUJLoJI
because of financial difficulties of the associate or joint lyiiall gqpinll gl dluojll dgall dgall aiaj
venture. clli Ug) anio 0 il wils o Iy
gT Oluw DI

ol dlojll agall 335 of Jainall go oy ()

63lc| gl gullol 6 wjiiiall ggpitall J53
ol sl allo dlsym

bankruptcy or other financial reorganization; or (e) The

cuy Jlaldiwdl olnd dbuii Gaw cleidl ()
copitall gl ol dgall alall wlgenll
lyidoll

44B. The disappearance of an active market because the gT adlo (§géo (-JT Ly dbuli @quw claisl  .bdh
associate’'s or joint venture's equity or financial o) elyiiall cgpinall gT ool dgal) adlall |L,|93jj|
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instruments are no longer publicly traded is not evidence
of impairment. A downgrade of an associate’s or joint
venture's credit rating or a decline in the fair value of the
associate or joint venture, is not of itself, evidence of
impairment, although it may be evidence of impairment

when considered with other available information.

9 baigll e Il 29 Jdole Ggu (.6 Jglaii 2
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44C. In addition to the types of events in paragraph 44A,
objective evidence of impairment for the net investment
in the equity instruments of the associate or joint venture
includes information about significant changes with an
adverse effect that have taken place in the technological,
market, economic or legal environment in which the
associate or joint venture operates, and indicates that the
cost of the investment in the equity instrument may not
be recovered. 1600 INVESTMENTS IN ASSOCIATES AND
JOINT VENTURES IPSAS 36 A significant or prolonged
decline in the fair value of an investment in an equity
instrument below its cost is also objective evidence of

impairment.
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45. Whenever application of paragraphs 44A-44C indicates
that the investment in an associate or a joint venture may
be impaired, an entity applies IPSAS 26, Impairment of
Cash-Generating Assets, and possibly, IPSAS 21,

Impairment of Non-Cash-Generating Assets.
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46. IPSAS 26 directs an entity to determine the value in use
of the cash-generating investment. In determining the
value in use of the cash-generating investment in
accordance with IPSAS 26, an entity estimates:

a. lIts share of the present value of the estimated future
cash flows expected to be generated by the associate
or joint venture, including the cash flows from the
operations of the associate or joint venture and the
proceeds from the ultimate disposal of the

investment; or

b. The present value of the estimated future cash flows
expected to arise from dividends or similar
distributions to be received from the investment, and
from its ultimate disposal.

Using appropriate assumptions, both methods give the

same result.
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47. IPSAS 21 requires that, if the recoverable service amount
of an asset is less than its carrying amount, the carrying
amount shall be reduced to its recoverable service
amount Recoverable service amount is the higher of an
asset’s fair value, less costs to sell and its value in use
Value in use of a non-cash-generating asset is defined as
the present value of the asset's remaining service
potential. The present value of the remaining service

potential may be assessed using the depreciated
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replacement cost approach, the restoration cost

approach or the service units approach, as appropriate.

dalsi Jsao gl ddlgiwall Jubll daldi Jsa0
094 bo Lo Lé0aall Cilang Jsao gl 8aleiw !
Luwlio

48. The recoverable amount of an investment in an associate
or a joint venture shall be assessed for each associate or
joint venture, unless the associate or joint venture does
not generate cash inflows from continuing use that are
largely independent of those from other assets of the
entity.
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Separate Financial Statements

alnaiall alall aflgall

49. Aninvestment in an associate or a joint venture shall be
accounted for in the entity's separate financial
statements in accordance with paragraph 12 of IPSAS 34,

Separate Financial Statements

ol alioj dg2 ;0 Jlaiiwll ge dvlaoll Al of Liay .49
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Transitional Provisions

aylsiil plaol

50. The transitional provisions for changing from
proportionate consolidation to the equity method, or from
the equity method to accounting for assets and liabilities

in respect of a joint operation are set out in IPSAS 37.
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37 ololl clbsll duwlaoll o 0 digo d5piuo

Effective Date

ol 2y)6

51.  An entity shall apply this Standard for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is encouraged. If an

entity applies this Standard for a period beginning before

aflgall Lle juooll 1an @by of dagall Gle Ly 51
pouns 31 (o0 Taw ciljis hsi Gl dgiull dylall
Sl gubil Lo 2a8ng Ayl el asy gl 2022
31 Jib 1aui 606 le jueall las dgall cidib 3]

2022 powws 31 ggad jlueall glpw b Jac
duslaall leo @Gubil aoisall Ayl digh
d4laall Lo plall glball
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January 1, 2017, it shall disclose that fact and apply
IPSAS 34, IPSAS 35, IPSAS 37, and IPSAS 38, Disclosure

of Interests in Other Entities, at the same time.

olg @aenll elli ge apar of vy 2022 oy
Ji=og 34 ploll clhdll dwball jueo @Gibi
clball dpwlholl jueog .35 olall clball dpwlaall
olns il 38 plall glhéll apulaall Jusog 37 olsll

i c1bgll 6 o3 ilgo (0 pnall e

51A. Paragraphs 6 and 7 were deleted by The Applicability of
IPSASs, issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.

ololl glhsll auwlaall juso o 88all 0am C1630] 151
36

lglsal withaeh buip lgill 86all 0am 1630
o)l clhsll ddgall auwlball leo (uloo
aulgiy wjan @l Whlan] of pleo cinga)
Jao] ool Gle aiall plell glhsl duulaall
obpw 2yl plell glbsll ddgall duwbaoll pleal

.20lg

51B. Paragraph 26 was amended by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity shall
apply this amendment for Annual financial statements
covering periods beginning on or after January 1, 2019.
Earlier application is encouraged. If an entity applies the
amendment for a period beginning before January 1, 2019
it shall disclose that fact and apply IPSAS 40 at the same

time.

olall glbhsll d&uwlrall oo 3o 8188l 0am C1631] .51
36

lglsal withaeh buip lgill 86all 0am oo
ol clhsll dlgall duwlhall juleo yulao
aulgiy wjan @l whlanl of leo (ingay
Jao] ool Gle aiall ploll glhal duulaall
obrw 2yl plell elball algall duwlaall pyleal
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51C. Paragraphs 31 and 33 were amended and paragraphs
34A and 34B added by IPSAS 40, Public Sector
Combinations, issued in January 2017. An entity shall

apply these amendments prospectively for annual

olell glbhall duulaall Jheo o 684l 02a Ci630] 051
36

lglsal vithaeh buip lgill 6all 0am 163
by lgil é@all oam Cwoan leo Gulao
aggall dulaall jyloo gulao glval wullasi
Vs (Sp'Tu;lljlmlgTHgls_o wogay plell clhsll
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financial statements covering periods beginning on or
after a date to be determined by the IPSASB. Earlier
application is permitted. If an entity applies the
amendments for a period earlier, it shall disclose that fact
and, if it has not already done so, apply IPSAS 40 at the

same time.

@by dalaall 6 20icl gpo Gl alivo 2ylgh
Gaal Gle doll olell clhall ol jleo
2yl plell glbal) adgall duwball leol jlan]

20lg gy

51D. Paragraphs 20, 24, 25, 26, 43, 44 and 45 were amended
and paragraphs 44A, 44B and 44C were added by IPSAS
41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at the

same time.

olell clball auulball juso o 8)aall 03 Cuoas] 551
36

lplsal withaeh bup lgill 86all 0am oo
by lgil éwall oam Cwoan leon Gulao
ddgall duwlbaall pyleo gulao lglaol ullaei
kta) (SpTQIJI:LDl gT},y_l_v_o ogoy plell clbhall
Giaol Lle duall ololl clball duulhall wlso
iy oleoll glhsll ddgall duwbwoll pleal jlao|

20lg gl

51E. Paragraphs 20, 24, 25, 26, 43, 44 and 45 were amended
and paragraphs 44A, 44B and 44C were added by IPSAS
41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at the

same time.

ololl clhsl) duwlaall juso oo 6p8all 0am C163n] 251
36

lglsal withaeh buip lgill 86all 0am oo
buy lgill ¢@all oam rwoas leo gulao
agall awball pleo gulao lglsal iilasi
Vs (_ngLJIJIJ.DL QT}JJLSLO wnaqa plell clhall
ool Gle dadiall plodl clhsl) duulholl juleo
2yl plell glboll dlgall duwball pleal jlan]

20lg gl

51F. Paragraph 24 was amended by /mprovements to IPSAS,
2018, issued in October 2018. An entity shall apply this

amendment for annual financial statements covering

olell clhsl) apulaall jueo o 6j8all 0am C16a0] 951
36

lglsal withaeh buip lgill 68l 0as o3
buy lgill éall oam rwoas leo gulao
gl dwwlbhall pleo Guloo lgbdal cilbasi
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periods beginning on or after January 1, 2019. Earlier
application is permitted. If an entity applies this
amendment for a period beginning before January 1,
2019, it shall disclose that fact. amendments
retrospectively in accordance with IPSAS 3, Accounting
Policies, Changes in Accounting Estimates and Errors, for
annual financial statements covering periods beginning
on or after January 1, 2022, except as specified in
paragraphs 51G-511. Earlier application is permitted. If an
entity applies these amendments for a period beginning
before January 1, 2022, it shall disclose that fact and
apply IPSAS 41 at the same time.

Vs (Sp'Tu;lIJIJ_Dl gT oo Linga) plell clhsll
Ganl Gle dusoll ploll elbal) duwlboall pleo
2l plell glbol) ddgall duwlbball pyleal jlan]

:20lg glpw

51G. An entity that first applies the amendments in paragraph
51F at the same time it first applies IPSAS 41 shall apply
the transition requirements in IPSAS 41 to the long-term

interests described in paragraph 20A.

olall clhall duulaoll Juso 3o 688l 03 Cuvao] j51
36

lglsal vithaeh buip lgill 888l 0am 163
byy lgil éwall oam Cwoan leon Gulao
agall dwwlbrall pleo gulao (glaol cillaei
hta) (S}D'TLIUD_Dl QTHJ__LQO wogoy olell clhall
Giaol Gle sl olell elhall dauulhall wleo
iy olell glhsll ddgall duwbwoll pleal jlao|

.20lg glpw

51H. An entity that first applies the amendments in paragraph
51F after it first applies IPSAS 41 shall apply the transition
requirements in IPSAS 41 necessary for applying the
requirements set out in paragraph 20A to long-term
interests. For that purpose, references to the date of initial
application in IPSAS 41 shall be read as referring to the

beginning of the annual reporting period in which the

olell glbhall duulaall jJueo o 684l 02a Ci630] 051
36

lglsal vathaeh buip lgill 688l 0am 163
by lgil é@all oam Cwoan leo gulao
gl duwbhall pleo Gulao lglssl cidlasi
cyap ol allan] of leo Lingay elell clbsll
subi 510l b 20icl g0 e A6li0 gk
ool e ddoll olell clball dwbhall pleo
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entity first applies the amendments (the date of initial
application of the amendments). The entity is not required
to restate prior periods to reflect the application of the
amendments. The entity may restate prior periods only if

it is possible without the use of hindsight.

iy olell clbal) ddgall duwlbboll wleal jlan|
20lg gl

511

If an entity does not restate prior periods applying
paragraph 51H, at the date of initial application of the
amendments it shall recognize in the opening
accumulated surplus or deficit (or other component of net
assets/equity, as appropriate) any difference between: (a)
The previous carrying amount of long-term interests
described in paragraph 20A at that date; and (b) The

carrying amount of those long-term interests at that date.

olell glhsll dnwlaoll juso o 86all 0am o] .b51

36

lglsal withaeh buip lgill 86all 0am 1630
byuy lgil é@all 0oam Cwoan wleo Gulao
dgall awball pleo gulao lglsal iilasi
Vs (SpTQJIJIml gT}uLszo wogay plell clholl
(gJ.LbJCI_‘).LQQ“ 0 aaicl (o Sle daliso ayjlgiy
ool Gle dasall ploll clbhsl) duulaoll jleo
2l plell glbsl) dlgall duwlbboll pyleal jlan]

20lg glpw

51J. Paragraph 21 was amended and paragraphs 25A and
25B and the related heading were added by IPSAS 44
issued in May 2022. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is permitted. If an entity applies the
amendments for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 44 at the

same time.

oo 1l 44 plell clbhsll duwball Jieo Jac «s51

w25q 125 guall wilpblg 21 s@all 2023
@b of dgall e vy lag) @lsiall glgislig
Gl aglull allall aflgall e cilhasil o
wlls a9y of 2024 pouys 31 0 Tai wiljio b
dgall wab 13] 4l Eubill couwgg .yl
2024 pouys 31 Jub 12 éji (e cuilyasill
jueo @b glg @sBall elli ge anaf of Ly

woi gl (6 44 plall glhsl dpwlaall

44 ploll clboll dunball jueo jlab] Ayl Jac
.d4loall w0 ojlao| Ayl Golgs Cuny

2024 11o0uya 31 9ol cadasill glpw Ayl Jac
clball culgal adlodl &l dylay 2u)i (@olgy Cuny
d4loall 6 olell

51K. Paragraph 33 was amended by IPSAS 45 issued in May
2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or
after January 1, 2025. Earlier application is encouraged. If

an entity applies this amendment for a period beginning

&b 1olall 45 olell glball apwlaall Juso Jac 51

lam Gubi of dgall Lle wioy .33 spaall 2024
bl il dgiull allall pllgall (e Jyasil
Syl el oy gT 2024 pouys 31 0 TJJJI_JUJ.O
lam dgall vuayb 15| 40l @ubill le aiiyg

45 ploll glhall dauulboll Juso jlan] Ayl Jac
.d4)loall &0 ojlap| Ayl Golgs iy

2024 1o0uya 31 9o cadasil glpw Ayl Jac
clhall vilgal adloll diwd! &ylay Al Golgy Cuny
&4laall Lo olell
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before January 1, 2025, it shall disclose that fact and
apply IPSAS 45 at the same time.

oy 12024 oy 31 Jus Taw 6pis Ll Jiaeill
s c1bgll 6 45 plall clball

52. When an entity adopts the accrual basis IPSASs as
defined in IPSAS 33, First-time Adoption of Accrual Basis
International  Public ~ Sector Accounting Standards
(IPSASs) for financial reporting purposes subsequent to
this effective date, this Standard applies to the entity’s
annual financial statements covering periods beginning

on or after the date of adoption of IPSASs.

olo)l clball dwwlbaoll wleo dgall Gubi loaic .52
0 @620 (@ Lo Gloniwll gulwl Gle diall
yloo Gubi 33 plall clball dulaoll jleo
Gl62iw il gulwl (e diiiall olell clhsl duvlaall
2o glpw Ayl 2y ol yaill pled 6o Jodl
dlall ilgdll Gle @ibd ju=all 132 glo jleall
@ubT 20 0 T2 ljis st Il dgall dygiul
Ayl els a9y gl plell elbhsl) duwlaall jleo

Withdrawal and Replacement of IPSAS 7 (December 2006)

pauya) 7 plell glhsll auwlaall juso Jlasiwlg winuw

(2006
53. This Standard supersedes IPSAS 7, /nvestments in | ololl clhéll duwlball jueo o 6164l 03 cioan] .53 Lg.bal cdaeh buy lgill 8p6all oam Cuoan
Associates (December 2006). IPSAS 7 remains applicable 36 o)l clhall dadgall duwball jleo Guloo

until IPSAS 36 is applied or becomes effective, whichever

is earlier.

aulgiy wjan sl Whlan] gl wleo (ingal
20 Gub d4laall 6 anicl o el gl

Jao] Ganl Gle aiall plell glhsl duwlaall
obpw 2yl olell elbsll ddgall duwlbaoll leal

.20lg
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ASSOCIATES AND JOINT VENTURES

This example accompanies, but is not part of, IPSAS 36.

a5yidiall gyliiallg dlyojll vilgall o6 Jodll dligb (nnall - ausgi JUio

\@io & Jaudy U aid) 36 pledl clhsl) duvlaall jieo Jliall 132 (Goly

This example portrays a hypothetical situation illustrating how an entity (investor) accounts for long-term
interests that, in substance, form part of the entity’s net investment in an associate (long-term interests)
applying IPSAS 41, Financial Instruments, and IPSAS 36 based on the assumptions presented. The entity
applies IPSAS 41 in accounting for long-term interests. The entity applies IPSAS 36 to its net investment in
the associate, which includes long-term interests. The analysis in this example is not intended to represent

the only manner in which the requirements in IPSAS 36 could be applied.

dodl dygb ol ge épaliuo dgr wuwlad Lays angi @b db Jlall 1as awp
03a ;0 L] i) dioj dga (0 dgall jladiwl olb yo lejp Jau e@gr (0 il
vdulad] cilgadll 41 plell clbsl) duulaoll jueo Gubi ("Jodll dhgb jpoall" 5 Jliall
Jueo égall @hi angmall cilblisll e 2y 36 ploll clhall duwlaall jlheog
Jueo dgall @i . Jadl dugb (ponll ge awball Lo 41 plell clball dwlbhall
ool gani sallg ol dgall (o ajlafiwl Lolo e 36 plall clball duwlboll
oy 4y Gl 6apgl dapbll Jioy of Jlall 130 0 3)lgll Jailly ana) U .ol dlgb

36 plall glball duwlhall jueo (6 8jlgll vallbhiall @i of

Assumptions

cilolyis Ul

The investor has the following three types of interests in the associate:

(a) 0 Shares—ordinary shares representing a 40% ownership interest to which the investor applies the equity
method. This interest is the least senior of the three interests, based on their relative priority in
liquidation.

(b) P Shares—non-cumulative preference shares that form part of the net investment in the associate and
that the investor measures at fair value through surplus or deficit applying IPSAS 41.

(c) LT Loan—a long-term loan that forms part of the net investment in the associate and that the investor
measures at amortized cost applying IPSAS 41 with a stated interest rate and an effective interest rate
of 5% a year. The associate makes interest-only payments to the investor each year. The LT Loan is the

most senior of the three interests.

aliojll dgall 6 ol go &l il glgill joituwall dgall a
8poiiwnll dgall lgde (Gibi %40 Lginwi @blo dnn Jiod @ale pguwl — @ole agul ()
Gle 2l aoas Dl Cuo go Gilill (poall Gisl e donll 0as asloll Ggas dsyb

aonill L6 duwwill lgiglgl

dgall .0 Jlaliwll olo go Izl 4 olydl dono pe 6jlian aguwl - 8jliao aguwl (L)
o Guhi jasll of gailall Jils go dlalell anell 6aftuall dgall lgusig dlyol
41 ploll elbsl) duulaall

dlojll agall ;o jlatiwll ol go leja Jady oIl digh gays = Jadll digh a6 ()
41 plall elball awbhall jheo Gubi 82aituall dalaill épatinall dgall duudig
220 lgiw %5 0j28 Jes 825lo Jazog cuopbll g ade pgnio 63ils Jasoy
Glel g Jodll Jigb gojall diw 5 époaiiuwoll dgall has 82ils cilesa dlojll dgall
Aw0as Il s o Gillill pnall

The LT Loan is not an originated credit-impaired loan. Throughout the years illustrated, there has not been

any objective evidence that the net investment in the associate is impaired applying IPSAS 36, nor does the

dgauiiall vilgiwll Jigh byle ilaifl (sqiuo 15 Taniuo )6 guy Jo Il digb (8l
aliojll dgall (-0 jlaiiwlll bl ol Gle eango Jia T ullia o5y o) . ausgll Jliall
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LT Loan become credit-impaired applying IPSAS 41.

asyiall gylinallg dlyojll tilgall 0 Jodll aygb (poall - w2ogi Jlo

15 Jodl Jigh ol auny 1lg .36 plall clhall duwlaall e @Gubi diad Cibus 16
41 plall glball dulaall heo @ubi hyls G ilaifl giuo

The associate does not have any outstanding cumulative preference shares classified as equity, as described
in paragraph 40 of IPSAS 36. Throughout the years illustrated, the associate neither declares nor pays

dividends on O Shares or P Shares.

5l @géo il le daino doils olylll deaao 6jlino agul af dluojll dgall sl guyl
Glgiudl Jlgb .36ple)l clbsl) duwball jueo go 40 6p8all (6 2Bgo g lowwo
pgwll Gle objl wileyjgi 2037 Ug dlojll dgall glei U ouogill Jliall dgasioll

jliondl pguwdl of aslell

The investor has not incurred any legal or constructive obligations, nor made payments on behalf of the
associate, as described in paragraph 42 of IPSAS 36. Accordingly, the investor does not recognize its share

of the associate’s deficits once the carrying amount of its net investment in the associate is reduced to zero.

agall ge bl vl 23w plg duian gl duolb tibolg & éjoiiwall dgall Janii ol
1 .l)3 Loiig .36 plell clball dnwbholl Juso o 42 816all (6 250 go lowws .l
b_OLDJ dypioall dousll d:x_o_'u LaJbb dlyodl dgall ciljgac 0 lguni épadiuall dgall cudi

o0 Ll dyojll dgall 6 Laylodiul

The amount of the investor's initial investment in O Shares is CU200", in P Shares is CU100 and in the LT
Loanis CU100. On acquisition of the investment, the cost of the investment equals the investor’s share of the
net fair value of the associate’s identifiable assets and liabilities.

1 In this Illustrative Example, currency amounts are denominated in currency units (CU).

aguwll og 'gu ) 200 @slell aguwil Lo opaitwall dgall (Jodl jlofiwll glio
aal4y (sqlui jladiwll cliisl aic g j 100 Jodl Jigb (ol 69 . ) 100 sjlioall
dpadiall dgall wiloljillg Jgod dblell dawsll 6 épadiuall dgall Luni jlafiwll

uaaill alall

(o)) (g2l JUplb gllall g pol gl JUoll 132 6 1

This table summarizes the carrying amount at the end of each year for P Shares and the LT Loan applying
IPSAS 41 but before applying IPSAS 36, and the associate's surplus (deficit) for each year. The amounts for

the LT Loan are shown net of the loss allowance.

do3l igb pyallg dlell aguwlll diw J5 dlgi 6 ayisall aasall olisl Jgaall pal
36 ploll clhsll auwlholl jheo Gubi Jub ¢4lg 41 olell clbél dunlaall juso @Gubhi

o1b a9y @l Jodl digh ojall angpeall eusll diww JaI duofll agall (jac) (ailog

Bjlwall (pnao

At the end of P Shares LT Loan applying Surplus (deficit) agall (jac) 6o | Jodl Ligb sl | sjliaall aguwll algi .6
applying IPSAS 41 of the associate alyoill | Jluso &b | lso Subi
IPSAS 41 (fair (amortized cost) - - S R T
value) elall &bl | elball  aulaal
Year 1 CU110 Cu90 CU5s0 aolaill) 41 plol | dousll) 41 olell
Year 2 CuU%0 Ccu70 CU(200) (620iiwoll (&l

Year 3 CUs0 CUs0 CU(500) | || Ly, 50 490 o110 ol i
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ASSOCIATES AND JOINT VENTURES sl 2yluollg dhoill wigall 6 Jolll dhgb pmall - 2ung
Year & CU40 Cu5s0 Cu(150) (200 w70 w90 &l ddull
Years CUeo CUeo ||| gw(500) w150 w150 &l vl
Year 6 Cu80o CU70 CUb00 o (150) w50 o1 40 dsulyl i
Year 7 Cu110 CU<90 CUb00
- w60 w60 o]l diuull
w1 500 w70 v 80 A lud! diuul!
v b0 w90 w110 sy lod| diuul!
Analysis Julaill
Year 1 s Jo I diudl
The investor recognizes the following in Year 1: Z(_Jg_m aiodl (0 DJTJ Lo 8ol | dgall cuydy
Investments in the associate; . S o
Dr. O Shares CU200 __ ol ng“ 0 il
Dr. P Shares CU100 anlell agwll /5 3o w200

Dr. LT Loan CU100
Cr. Cash CU400
To recognize the initial investment in the associate

6jlionll gl /5 o w100
o0l dugb pall /5 go uy 100

Dr. P Shares CU10 elidl () aaill /5 | oy 400
Cr. Surplus or deficit CU10 dlojll dgall o (___,Jgf//ﬂhﬂ"w_l// =

7o recognize the change in fair value (CUT10 - CUT00)

djlicall agwdl /5 o Guj 10
Dr. Surplus or deficit CU10

inell gl pilall | w1
Cr. Loss allowance (LT Loan) CU10 jpel "9 U:“Lo-] [5Slawy 10 '
To recognize an increase in the loss allowance (CU90 - CU100) (wwy 100 = y 110) @alell darél] 6 psill iy
Dr. 0 Shares CU20 ol gT el /o go gu ) 10

7o recognize the investor’s share of the associate’s surplus (CU50 x 40%)

At the end of Year 1, the carrying amount of O Shares is CU220, P Shares is CU110 and the LT Loan (net of /C'“// 100 =y 20) d/[‘“j‘//cp‘o‘jf‘..—’lj 6ol ’—/ZUEU

loss allowance) is CU90. anlell oguwdl /o o gu ) 20
jnsll ol aitall /5 ) gw 20

(%40 x 7 50) dlsoill dgall A6 (6 Gpalivall dgall i il

djlicall aguwillg .w j 220 dolell agwil dyioall dousll gq4i W SJodll diwdl dilgi (0
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Year 2

il il

The investor recognizes the following in Year 2:
Dr. Surplus or deficit CU20
Cr. P Shares CU20
7o recognize the change in fair value (CU90 - CUT10)
Dr. Surplus or deficit CU20
Cr. Loss allowance (LT Loan) CU20
7o recognize an increase in the loss allowance (CU70 — CU90)
Dr. Surplus or deficit CU80
Cr. O Shares CU80
7o recognize the investor's share of the associate’s deficit (CU200 x 40%)
At the end of Year 2, the carrying amount of O Shares is CU140, P Shares is CU90 and the LT Loan (net of
loss allowance) is CU70.
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Year 3
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Applying paragraph 20A of IPSAS 36, the investor applies IPSAS 41 to P Shares and the LT Loan before it
applies paragraph 41 of IPSAS 36. Accordingly, the investor recognizes the following in Year 3:
Dr. Surplus or deficit CU40
Cr. P Shares CU40
7o recognize the change in fair value (CU50 - CU90)
Dr. Surplus or deficit CU20
Cr. Loss allowance (LT Loan) CU20
7o recognize an increase in the loss allowance (CU50 — CU70)
Dr. Surplus or deficit CU200
Cr. O Shares CU140
Cr. P Shares CU50
Cr.LT Loan CU10
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To recognize the investor's share of the associate’s deficit in reverse order of seniority as specified in

paragraph 41 of IPSAS 36 (CU500 x 40%)
At the end of Year 3, the carrying amount of O Shares is zero, P Shares is zero and the LT Loan (net of loss
allowance) is CU40.

jnsll gl p5lall /5 o gu j 200

&alel pguwll /5 ) gy 140

sjliaall aguwil /5 Gl g ) 50

do Il igb pell /5 Gl gy 10
lagus G061l qusleo iy (Gog dlojll dgall jac (06 Spaliuall dgall cuyuni Ciliy
(%40 x yw ; 500) 36 ploll clbsl drwlaall jliso (o 41 6166/ (6 3320 9o
loo sjliaall agwilg Jjoo djalell aguill dyisall daell ygai allll diull dlgi o
.o J 40 (8)bwsll (apao opb 2wy &slo) Jo Il digb oyellg

Year 4
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Applying IPSAS 41 to its interests in the associate, the investor recognizes the following in Year 4:
Dr. Surplus or deficit CU10

Cr. P Shares CU10
To recognize the change in fair value (CU40 - CU50)
Recognition of the change in fair value of CU10 in Year 4 results in the carrying amount of P Shares being
negative CU10. Consequently, the investor recognizes the following to reverse a portion of the associate’s
deficits previously allocated to P Shares:
Dr. P Shares CU10

Cr. Surplus or deficit CU10
To reverse a portion of the associate’s deficits previously allocated to P Shares
Applying paragraph 41 of IPSAS 36, the investor limits the recognition of the associate’s deficits to CU40
because the carrying amount of its net investment in the associate is then zero. Accordingly, the investor
recognizes the following:
Dr. Surplus or deficit CU40

Cr.LT Loan CU40
To recognize the investor’s share of the associate’s deficit
At the end of Year 4, the carrying amount of O Shares is zero, P Shares is zero and the LT Loan (net of loss
allowance) is zero. There is also an unrecognized share of the associate's deficits of CU30 (the investor's
share of the associate's cumulative deficits of CU340 — CU320 deficits recognized cumulatively + CU10
deficits reversed).
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Year 5
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Applying IPSAS 41 to its interests in the associate, the investor recognizes the following in Year b:
Dr. P Shares CU20
Cr. Surplus or deficit CU20
To recognize the change in fair value (CU60 - CU40)
Dr. Loss allowance (LT Loan) CU10
Cr. Surplus or deficit CU10
7o recognize a decrease in the loss allowance (CU60 — CU50)
After applying IPSAS 41 to P Shares and the LT Loan, these interests have a positive carrying amount.
Consequently, the investor allocates the previously unrecognized share of the associate’s deficits of CU30 to
these interests.
Dr. Surplus or deficit CU30
Cr. P Shares CU20
Cr.LT Loan CU10
To recognize the previously unrecognized share of the associate’s deficits
At the end of Year 5, the carrying amount of O Shares is zero, P Shares is zero and the LT Loan (net of loss

allowance) is zero.
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Applying IPSAS 41 to its interests in the associate, the investor recognizes the following in Year 6é:
Dr. P Shares CU20
Cr. Surplus or deficit CU20
7o recognize the change in fair value (CUS0 - CU60)
Dr. Loss allowance (LT Loan) CU10
Cr. Surplus or deficit CU10
7o recognize a decrease in the loss allowance (CU70 — CU60)
The investor allocates the associate’s surplus to each interest in the order of seniority. The investor limits
the amount of the associate’s surplus it allocates to P Shares and the LT Loan to the amount of equity method
deficits previously allocated to those interests, which in this example is CU40 for both interests.
Dr. O Shares CU80
Dr. P Shares CU60
Dr. LT Loan CU60
Cr. Surplus or deficit CU200
7o recognize the investor's share of the associate’s surplus (CU500 x 40%)
At the end of Year 6, the carrying amount of O Shares is CU80, P Shares is CU80 and the LT Loan (net of loss
allowance) is CU70.
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Year 7
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The investor recognizes the following in Year 7:
Dr. P Shares CU30
Cr. Surplus or deficit CU30
7o recognize the change in fair value (CUT10 - CUSO)
Dr. Loss allowance (LT Loan) CU20
Cr. Surplus or deficit CU20
7o recognize a decrease in the loss allowance (CU20 — CU70)
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Dr. 0 Shares CU200
Cr. Surplus or deficit CU200
7o recognize the investor’s share of the associate’s surplus (CU500 x 40%)
At the end of Year 7, the carrying amount of O Shares is CU280, P Shares is CU110 and the LT Loan (net of
loss allowance) is CU90.
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Years 1-7
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When recognizing interest revenue on the LT Loan in each year, the investor does not take account of any
adjustments to the carrying amount of the LT Loan that arose from applying IPSAS 36 (paragraph 20A of
IPSAS 36). Accordingly, the investor recognizes the following in each year:
Dr. Cash CU5

Cr. Surplus or deficit CU5
To recognize interest revenue on LT Loan based on the effective interest rate of 5%
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Summary of amounts recognized in surplus or deficit
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This table summarizes the amounts recognized in the investor’s surplus or deficit.
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